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BY-LAWS

These By-laws of THE LAKES AT HIDDEN FOREST HOMEOWHNER'S
ASSOCIATION, INC. sre promulgated for the purpose of governing THE LAKES AT HIDDEN
FOREST HOMEBOWNER'S ASSOUCIATION, INC., & not-forprofit corpuration, organized
under the provisions of the Alabama Nongrofit Corporation Act, Section 10-34+1 ¢ geq., as
amended, as an assoviation of mewbers of THE LAXES AT HIDDEN FOREST, A
SUBDIVISION ("Subdivision’). The provision of these By-Laws are applicable to the Property

of the Subdivigdon,

Ag used herein, the term "Association” shell bs the equivalent of "Associstion” as defined
in the Declarstion of Covenants, Conditions and Restrictions of THE LAKES AT HIDDEN
FOREST therein "Dieclaration”), and sl words as used hevedn shall have the same definitions a3
stivibuted Yo them in said Declaration. The provisions of these By-Laws shell sutomatically
beecome applicable to Properly which may be added fo the subdivision pursuast to the
Peclaration upon the recording of an amendment 0 the Declaration submitting such additionsl

Froperty to iis provistons,

All present and fulure owners, morigagees, lessees and occoupants of the Lots in the
Subdivision and their employess, and any other persons who may use the facilitics of the
Froparty in any mennsr are subject o these By-Lawg, the Declovetion and all covenants,
agreements, restrictions and easements of record ("Htle conditions”™). The scceptancs of a deed
or the cccupansy of & home constructsd on 8 Lot shall constitute an sgreement that these By
Laws and the title conditions, as they may be heresfler amended, sre accepted and ratified, snd

will be complied with.

The address of the Office of the Association shall be 226-4 Veager Phwy, Pefhaim,
Alsbarps 35214,

ARTICLE ¥ - MEMBERSHIP AND MEMBERSHIP MEETINGS

SECTION 101, QUALIFICATIONS, The members of the Agsociation shell consist of
a8l of the record owners of Lot in the Subdivizion.

SECTION 1L0%. CHANGE OF MEMBERSHIP, Chasge of membership in the
Association shall be etablished by the recording in the public records of Shelby County,
Alsbams, of s desd or other fnstrument establishing & record title tv 2 Lot in the Subdivision,
aud the delvery 1o the Secretary of the Associgtion of a certified copy of much Instroment,
thershy becoming a Member of the Association. The memberhip of the prior owner shall be

therohy ferminated.
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SECTION L03. YVOTING RIGHTS., The vote for 2 Lot shall be cast by the owner
thereof, or by his proxy designated in the manner hereinafter provided. The number of voles to
which an owner is entitled is provided in the Declaration.

SECTION 104, PESIGNATION OF YOTING REPRESENTATIVE AWD
BLIGIBUITY TG VOTE In the ovent & Lot is owned by one {13 person, his right to vote shall
be sstablished by the record title to his Lot I s Lot is owned by mors then one (1) parson, the
person entitled o cast the vote for the Lot shall be designated by a certificate slgned by all of the
record owners of the Lot and Bled with the Scorctary of the Assoclation. HaLotlsowned by s
eorporation, parinersiip, trost or other legal entity, the officer or agent theveof entitled to cast the
vote for the Lot shall be desipnated by 8 cortificate of sppointment sigued by the duly authorized
representative of the Board of Directors or other governing body of such entity and filed with the
Seoretsmry of the Asscciation. I such s certifioste i3 mot filed with the Hecmtary of the
Association for a Lot owned by more than one (1) person, or by & corporation, partnership, trust
or other Jegal entity, the membership, or vole of the Lot Owner concemed shell not be
considersd In determiniog the requirement for @ quotum nor for any pupose requiting the
approval of the porson ontitled fo cast the vote for the Lot Such certificate shall be valld il
revoked or ontll superseded by » subsequent certificate or untl] & change in the ownership of the
Lot concemed is effested. A certificats designating the person entitled to cast the vote of 8 Lot
may be revoked by sny owner thereofl Tn the event suy Lot Owner shall be in default of any
Agsessments againgt his Lot and shall fadl fo cure such defanlt of least two (3) days prior o the
date fised for the meeting, the membership or vole of the Lot Owner concerned shall not be
considered in delermining the reguirement for & quorsm nor for any propossl requiring the
spproval of the person entitled to cast the vote for the Lot

SECTION 1053 ANNUAL MEETINGE  The Declarant shall osll the frst snougl
Homeowner™s meeting nof Iater than ninety (530) days afer the date by which the laxt ot o the
tast phase of real property subject to the Declaration of Covenants, Conditions and Restrictions
for THE LAKES AT HIDDEN FOREST has been conveyed by Declasst.  Until soch fst
snwal moecting, it shall be Declarant’s oblipation snd sxpense to muintain soy commen areas to
be conveyed o the Association, or fo be gwanted 0 such Asscclstion which will be wrested no
later thep imunedistely prior to the fret annusl mesting.  Thersafler, sooval mestings shall be
held within thivty (30} days of the soniversary of such date sach succeeding veur at 8 dav and
time determined by the Board of Dirsctors. The annos! meeting shall be held for the purpose of
slecting Directors and of tausapting sny other business authorized 0 be tansscted by the

Members.

SECTION 1.06. SPECIAL MEETINGS. Special meeciings of the Membears may be
salled by & majority of the Board of Dirsctors or the President for any purpose or purposes, and
shall be called by e Seoretary of the request, in wiiting, of one<thivd {373} of the Members,
Husiness ransacted &t all spocisl mestings shall be confined to the object(s) stated in the notos

therent
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SECTION 1.07. MOTICE OF MEETINGS. MNotice of sll Members’ meetings stating the
datz, tims, place and purpose for which the mecting is called shell be mailed 1o sach Member not
lese than ten (10} nor mors than sixty (60) days prior to the date of sich meeting, The maifing of
% nolice in the manmer provided In these By-Laws shall be considerad notios served, Notleo of
meetings may be waived either before or afler meetings.

SHCTION 1.08 VOTING IN PEREON OR BY PROXY. A Member may vote In person
or by proxy executed in veriting by the Member or his duly authorized sttornev-in-fact, No
proxy shall be valid except for the pariicolar meoting designated therein, and no proxy shall be
honored unless filod with the Scorstary of the Associntion before the sppointed time of the
meeting, No person other then the Declarsnt shall ot as proxy for more than ons (1) Lot in

addition to bis own Lot

SECTION 108 QUORUM. Lot Owners holding more than Bfty (30%:} percent of the
voles entitled 10 be cast represenied in person or by proxy shell comstitute & guorum at all

msetings of the Lot Ownors,

SECTION 110, ¥OTE REOUIRED TO TRANSACT BUSINESS, When & guonum iz
present at any meeting, the vote of & majority of the votes cagt shell be necessary for the adoption
of any matter voted upon by Lot Owoers. woless the question is one upon which, by express
provision of the Act, the Declarstion, the Articles of Incorporation, or thess By-Laws, & differam
mmaber is reguired, in which case the express provigion shall povern and control the decision In
guessiion,

SECTION 111 ADIOURNED MEETINGS. If any westing of the Lot Owners csonot
by organized because a guorum has not attended, the Lot Owners who are present, cither in
person or by oy, may sdiourn the meeting for ot least ton (10) days, and adeguats potice of the
new date shall be given as deseribed in Bection 1.07 of these By-Laws. The Lot Croners present
and entitled to vote &t much reconvensd meeting shall constitute 2 quorim, regardieas of number.

BECTION 112, THE ORDER OF DUSINESYS The order of business st smuuad

Members' mestings snd, ax for 25 practicsl, af sl other Mombers' meetings shall be;

{ay Callto order L

{6)  Calling of the roll and ceriifying of proxies;

{c}  Froofof votice of mesting or waiver of notice;
{d) Reading and disposal of any unapproved minutes;
{e}  Koporis of officers;

{f) Reports of commiticss;

(g}  Election of Directors;

(8} Uhnfivished business;

& Mew business;

{ Adjourmment,
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SECTION 113, PLACE OF MEETING. Mestings of the Lot Owners shall be held &t
such place convenient fo the Lot (hvners a2 may be designated by the Board of Directors,

ARTICLE H - BOARD OF MRECTORS

SECTION 2,01, NUMBER AND TERM,

{a} The first Board of Phrectors shall consist of two (2} members who shall be designated
by the Declarart, or ifs Assignee.

(b} At the firg! snnual mecting of the Lot Owoers of the Assoclation, five {5) persons
shall be slected to serve as the Board of Divesiors, and the tenmn of office of thoss elected shall be
as follows: the texm of the office of the two {2} persons receiving the highest number of votes
shall be fixed af three {3} years; the term of office of the two (2) persons reeceiving the negt
highest number of votes shall be fixed at two (2} years; the term of office of the one (1) person
recefving the least munber of voles shall be fixed at (1) year. The clection shall bs by ballot and
by a plurality of voles cast. Fach Lot Owner voting must cast lis vote {or votes) for ss many
nominess as thers are vecemeivs fo be filled, but there shall be no cumulative voting.
Notwithstanding the foregolng, the right of the Lot Ownerz to elect Directors shall be sublect to
the right reserved to the Declarant under subpuragraph (¢} of this Section 2.01 to designste one
Director.  However, potwithstanding auy provisions of these By-Laws, the Asticles, or the
Declaration, st the frst ancus! mecting of the Lot Owners of the Associstion, at least one
Member and not less than twenty-five 25%) percent of the Members of the Board of Direciors
must be elected by Lot Owners other thee Declarant.  Not later then ninety (907 days after
somveyanos of fifly (30%;) percent of the Lods which meay be crested fo Lot Owners other than
Declarant, not less than thivty-three and coedhird (33 1/3%) percent of the Members of the
Board of Directors must be elected by Lot Owners other than Declarant. Not later than the
fermination of any peried of Declarant control, the Lot Owners shall glect 8 Board of Dirsctors
of at lzast thres (3) Members, & majorily of whom must be Lot Owners other than Declarant.

(£} So loog ss the Declarant owns one or more Lots, the Declarant shall be entitied o
designate one member of the Board of Directors. The Declarant may remove the Divestor so
designated by it from time {o time and replace him with another Director of iis own choosing;
provided, however, that it shall fle with the scoretary 3 designation of the member of the Board
designated to serve pursumd to the provisions of this Section 2.01. o the event the Declarat
exercises the right horein provided o designste one DHrector, then the total number of Dirsctors
shall consist of five {3) elected Directors and the Director gppointed by the Declarunt. Any
period of Declarant control of the Association or the Boand of Directors shall terminate no later
than the earliest of (8) sixty {60} days affer conveyance of seventy-five [75%6] of the Lots which
may be created o Lot Orwners other than Declarent, or s assimnes (b} two [2] vears afler
Declavant has ceased to offer Lots for sale in the ordinery cowrse of business; or (&) two [2]
yours after any development right to add new Lots was last exercized.
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SECTION 202, EEMOVAL, Auy Dirsctor other than the one designsted by Declarant
may be removed, sither with or without canse, by an aifirmetive vote of sixly-six and two-thinds
{66 2/3%%5) percent of the votss eligible fo be cast by Lot Owners in person or by proxy &t a

meshing of Lot Owners duly held for such pwrposs.

SECTION 2.03. VACANCY AND BEPLACEMENT, If the offics of any Dirsctor or
Dvrectors becomes vacant by reseon of death, resipuetion, retirement, dsgualification, ramovel
from office or otherwiss, & majority of the remaining Directors, though less than a quororm, &t 2
Spovial Mesting of Directors duly called for dds puepose, shall choose a sucoessor, who shall
hold offics for the vn-expived term in respect to which sweh vacancy oconrred,

SECTION 2.04. REGULAR MEETINGE. The Anmuml Mecting of the Bowd of
Drirectors shall be held immedistely sfier the adiowrnment of the Avounl Members' meeting,
provided a quorwm shell be prozent, or as soon thersafler 1¢ may be practicable. The Directorg
may, by mechuion duly adopled, establish reguler monihly, goerier-ennoal or send-snousd
mestings. I such resolution is adopted, no nolice of such regolar mestings of the Board of

D¥rpctors shall be reguired.

SECTION 3.45. BPECIAL MEETINGS. Special mestings of the Board of Direstors for
any purpese may be called by ths President or upon the wiitlen reguedt of any two (2) Directory
upon af fesst Bve (5} days sotices to each Director,

SECTION 2.06. WAIVER OF NOTICE, Any member of the Board of Divectors may at
@ny tms waive notice of any roesting of the Board of Directors In writing and such weiver shal
be decmned cquivalent to the giving of such notice.  Attendance by & wember of the Board of
Directors o any meeting of the Bosrd shall constitute 2 walver of notice by him of the tifne snd
mase theresfl I all the members of the Board of Directors are present at any mesting of the
Board, no notics shall be required and sny business may be ransacied at such meeting.

SECTHON 207, QUORLM AND TRANSACTION OF BUSINFESS A1 oY meetings of
the Bonrd, s majority of the Dirsctors shall be neceasary and sufficlent to constitute a guormn for
the trangsction of business, and the sot of & mgfortty of the Dircotors present 2t any meeting st
which there is a quornm shall bs the sct of the Board of Directors, except 33 may be otherwies
specifically provided by the Act, the Declaretion or by these By-Laws. If a guorom shall not be
present in any mesting of Dircctors, the Directors prosent may adiourn the mesting from thoe o
time without notice other then announcemerd 26 the meeting, wtll 8 quorum shall be presont.

BECTION 2.08 POWERS AND DUTTES, The Bowrd of Directors shall have the powsss
and dutfss necessary for the sdministration of the affairs of the Subdivision and may do 28l such
avis and things sxcept a3 by law or by the Declarstion or by these By-Laws mey not be delogared
to the Bosrd of Dizsctors by the Lot Owners, The Board of Directors shall have the power to
eutorce obligations of the Lot Owners and to do anything and everything necessary and proper
for the sound menagement of the Sobdivizion. The Board shall have the power fo levy fines
against the Lot Owners for violstions of reasoneble ndes snd regulations ssiablished by it
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govern the sonduct of the Lot Ownsrs. No fine msy be levied R wore then Ten (FI0.00)
Dollars for any one violstion but for cach day a viclstion cominues after writion notice ¥ shall be
congidered a separate violstion, Collection of fines mey be enfimesd sgaing the Lot Owner o
Lot Owners involved as I the foes wore Common Bxpenses owed by the pavticular Lot Owner
or Lot Owners. In addition to snd not in Bmiteflon of the power of the Board of Divedtors o lovy
fines against the Lot Owaers for viclations of its rules and regulstions by 2 Lot Uwner, the Board
of Divestors shall bave the power to seel iInfonotive reliel W reguire such Lot Owaer to adbers to
the rules and regulstions.  All expenses in connection with any procesdings for infunctive relief,
inchuding the stiormey's fees of the Bowd of Directors, shall be cherped o the pacticular Lot
Orwener or Lot Owners invelved and collection of same may be endbreed against the Lot Owaer ov
Lot Orwners involved as if seme wore Conunon Exponses owed by the partiowder Lot Owner or

Lot Owners,

SECTION 2,09, COMPENSATION. No Director shall be compensated for his services
as such.  This provision shall not probibit a Direcior fom receiving compensation a3 an
employee of the Associstion, nor preclude the contracting with a Divector or soy fmm or
corporstion in which a Director may own an interest, for the management of the Subdivigion for
which much Director or Direstors may receive compensation.

SEOCTION 210, MANADING AGENT. The Bomd of Directors shall be authorized o
srploy the sarvices of & menager or menaging sgend, who may oither be a Director, officer, or
employes of the Associaion, or 8 fine or corporstiop in which a [Mrector owne an interest, or
any other Hrm, to mansge the Property and the affairs of the Subdivision under the supervision
of the Board of Direriors. The compensation paid 1o any siwh managing agent shall be in the
amount established fom tine o time by the Bosrd of Directors.

While in conirel of the project, the Declarat canmot divectly or indirsetly bind the
Asgsocigtion undess the menagement contract inclades a Right of Termination Without Cause that
the Association cap exorcize &f any tme afler the fransfer of conlrel, This Right of Termination
ghall not require the payment of any penalty or an sdvencs notice of more then 80 daye

SECTION 2.11. INSURANCE. The Bosd of Directors shall obtsin to the extent
reasonably aveilable insurance for the Property which shall include the following:

{1} property insurance insuring agaisst all risks of direct physical loss commonly iosursd
sgainst nnring the Common Blementy sod Buildinge containing the Loty and covering the
interests of the Subdivision, the Board of Directors and il Lot Owners and their mortgagess, a8
thelr inferesis may appear, in the amount determined by the Board of Dircctors, but in no svent
less than 100% of the curvent roplecoment cost with 2 medimum deductible amonnt of Tem
Thousand {$10,000.00) Dollars or 1% of the policy fave amount, whichever Is lese, and payeble
to the Associstion as Trugtee for each of the Lot Ovners aud thelr morigagess, in accordancs
with the requirements set finth in the declarstion;
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{2} public Hebilily inswance in such woounts and with such coversge 35 the Bowd of
Directors may delermine, but In no event showld such coverage be less then One MilHon
{51,000,000.00) Dollars for Infury and property dumage for any single ocowrense; and

(3; fdelity bond coverage in an amount (hesed upon the estimated snoual budpet) not
less then the estimmeted meximm of Rmds, fncluding reserve Funds, in the custody of the
Assoviation or the memegement agant, 85 the case may be, &1 any given tme during the term of
each bond; provided, however, in no event tgy $he aggregste amount of such funds be less then
& sum equal fo three months’ aggrepaie anseswments on all Lots plos reserve funds; snd

{4} such other insurance a3 the Bowed of Diroctors deformine,

The premiums shall be Common Bxpensss. A6l wuch policies shall provide that
sdjustment of loss shall be made by the Board of Divectors and that the net proceeds thereof dull
be payable to the Board of Diroctors. The sheres and disposition of the proceeds of insurance
shall be as set Buth in the Declarstion. AY policies of physical demage inserance shall contain
waivers of subrogation and waivers of any roduction of pro reta Bability of the {nsurer as & result
of sy Insueance carried by Lot Owners or of invelidity srising from any acts of the Inquwed ar
any Lot Owners, snd shall provide thet such policies may not be cancelled or substantially
modified without at least ten (18} days prior writien notics fo all of the innuwreds, ncheding sl

mortgagess of Lois.

SECTION 2,12, LIABILITY OF THE BOARD OF DIRECTORS, 'The members of the
Board of Directors shall not be Hable to the Lot Owaer for any mistake of judgment, negligence,
ar otherwise except for their own individual willfil mizconduet or bud feith, 7t is intended that
the members of the Bosrd of Directors shall bave no personal lahility with respsct to any
contract made by them on behalf of the Subdivision, The Lot Owners shell indemmify and hold
harmises cach of the members of the Bosrd of Directors on bebalf of the Subdivision vndess any
such contract shall have been made in bad faith or contrary to the provisions of the Declaration
or of these By-Laws. I is understood and permissible for the Boasd of Dimsctors, whether
stockkolders of or smployed by the Declarant, fo contract with the Declavant or affilisted Brms
or corporstions, withowt foer of being charged with self-desling. ¥t i= alse intended that the
Habsility of sny Lot Owner arising out of sny confract made by the Bosrd of Diroctors or owt of
the aforeseid indemnity in favor of the meomberg of the Board of Direntors shall be Hmited o
such proportion of the totsl Hehility therennder a5 his inderest in the Common Bloments bewes to
the interasts of all the Lot Owners in the Comnon Bloments.

ARTICLE I - OFFICERS

SECTION 3.01. ELECTION. At esch snnmal Mecting of the Board of Directors, the
following officers of the Assoniation shall be elected;
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{a} A President, who shall be g Director and who shall preside over the meetings of the
Board of Directors and of the Members, and who shell be the obfef execuntive offiver of the

Aszoviation,

(b} A Vice-President, who shall, in the sbsence or disability of the President, perfwm the
duties and sxerciss the powsrs of the President. I the Hosrd o detormuines, there may be more

than oue viee-president.

{c} A Secretary, who shall be responsible fir the minutes of ali mestings of the Board of
Directors and of the Membeors, and the minute book whersln resolinions enacied at such
meetings shall be recorded, and who shall, in general, perform all the duties incident (o the office

of secretary.
(@) A Treasurer, who shall supervise the Hnancial rocords snd books of account.

{2} Such addifionsd officers a8 the Board of Directors shell deewn necegsary,

SECTION 3.82. POWERS. The respective officers shell have the genersl powers
vanally vested in such officer of 8 not-for-prof¥t corporation; provided that the Board of Dirsctors
ey delegate any specific powers 1o any other officer or Impose such Hmitetions or msirictions
upon the powers of any officer ss the Board of Directors may see §t.

SECTION 3.03. TERM. Each officer shall hold office for the torm of one (1) vear and
umti} his suceessor shell have boon elected and quelifisd.

SECTION 3.04. REMOVAL Any officer elected or sppointed by the Board may be
removed, with or withowt casse, by the majorlly vote of the whole Board of Directors ot any
regular mesting of the Board or at g specisl mesting of the Board called for such purpose.

SECTION 3.05. REBIGMATIONS. Auny officer may resign s office ab any time, such
resignation to be made in writing, and fo teke effect fom the time of itz receipt by the
Associstion, waless some fme i fixed in the resignetion, mnd then Som thet date. The
aeoegance of & resignation shall not be required to make 1t effective,

SECTION 3.06. YACANCES. Fihe office of the President, Vice-President, Secretury,
Treaswey, or ong of wore beoomes vacand by resson of desth, resigngtion, dsqualification or
othorwise, the Divestors by a majority voie of the whole Boaed of Directors muy shoose &

suCcEasor oF suscsssors who shall hold office o the vn-oxpired torm

SECTION 3.07, COMPENSATION. The officers shell wecsive no compensation for
thedr gervices,
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ARTICLE IV - HESPFONSIBHITY FOR MAINTENANCE AND REPAIRS

The resporsibility for madetensnce and repair of the Property shall be as set fiuth in the
Declaration.

ARTICLE ¥V - ABSHSEMENTS

SECTION 3.01, ACCOUNTING RECORDS, The Board of Directors ghall provids for
the maintensnce of sceounting records for the Association, such records o be maintaived In
accordence with geonerally accepted scovunting peinciples, snd such reconds shall buclade sl
revords provided for wnder Alabams law,

SECTION 3.02. BUBGET. The Bosnd of Directors shell cmume w0 be propared an
setimatod snnusl budget for cach fizcal yesr of the Associstion. Such budget shall take info
seeount the estimated Common Bxpenesy, and cosh regeirements for the vear, Inchuding salaries,
wages, payroll taxes, supplies, meterisls, perls, services, maintenance, ropairs, replscements,
landscaping, insorance, foel, power and other supenses. The Common Exponses shall be those
expenses designsted by the Board of Direclors pursuant to these By-Laws and the Declaradion.
The Common Bapenses may also inchude such smounts as may be required for the purchase or
lease by the Board of Directors, on behsll of the Associution, of any Lot which is sold at &
foreclosize or othey judicial sale. The anoued budgst shall provide for an adeguale reserve fund
for maintensnce, repaire snd replacerment of those Common Blements that most be replaced on a
pericdic bazis, To the extent that the assesements snd other cash income collected from the Lot
Crwner during the preceding yowr shall be more or less than the sxpenditures fir such preceding
vear, the surplus or deficlt, a9 the cass may be, shall also be taken into account.  Within 30 days
after adoption of apy proposed budget for the Subdivision, the Bowrd shall provide s copy of the
Imadget to sll the Lot Owners and shall eet a date for o mseting of the Lot Qwners to consider
ratification of the budget not less than fouriesn (14} nor more than thivty (30) davs after delivery
or mailing of the budget o the Lot Owners, Unless st et mesting 2 mjority of all the Lot
Owaers present in person or by proxy refect the budget, the budget is rafified, whether or not 2
guoram 13 pregent, In the event the proposed budget s rejenied, the periodic budget last ratified
by the Lot Oweoers shall be confinued until such tme s the Lot Owoers ratily a subgeguent

hudget proposed by the Boand

SECTHON 5.03. ASSESSMENTE. (n or befire the first day of the Hrst month and of
sach sucoseding month of the yesr covered by the sonns! budget, sach Lot Ownsr shall pay, 83
his respective monthly Assessment for the Comnon Bxpenses, ona-twellth (1/13) of Wiy share of
the Common Expenses for such veur a3 shown by the annual budget, The Board of Directors, &t
thedr pption, mey reguire the peyment of Assessments om an anmuad bagls, The Assossment of the
Common Expenses shall be sz sst futh in the Declarstion. The filure fo send or 1o recsive
mothly stzicments sball pot rslieve sy Lot Oweer of bis obligetion to pay his monthly
Assessments on or befors the frst day of sech month. Bach Lot Owner shall pay hs monthly
Asrensroent on or bofore the first day of cach month o the menager or mangging agont ¢ 85 1may
be otherwise direcied by the Board, Mo Lot Owner shall be eelivved of his obligation 1o pay his
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Assegsment by sbandoning or vot using his Lot or the Conunon Hloments. For the purpose of
ihis Assessmoent, the Declarand iz the Lot Ownsr of all unsold Iots. AU unsold Lots shall be
sliocated fiull Assesements no later than three hundred sixty (360} days afler the Srst Lot is seld,

SECTION 304, PROBATION OF ARSHSSMENTS. For the frst fiscal vear, the annusl
budget shall be as approved by the frst Board of Directors. If such first vear, or any succeeding
yoar, shall be loss than a full vewr, then the montbly Assessment for such Lot Owner for the
Commeon Expenses shall be proportional o the number of months aud days in such perdod
covered by such budget. Commencing with the date of closing of his Lot by sach Lot Owner, he
shall pay his Asseszeont for the current month or frection of 3 month,

SRCTION 505 ANNUAL STATEMENTR. Wihin ninety (90} duys after the and of
each yesr covered by annusl budgel, or as soon thereafter as shall be practicable, the Board of
DHrectors shall cause b be firnished fo each Lot Owner o sisternent for such vear so endsd,
showing a summsary of the receipts and expenditures and such other information as the Bowrd
may desm desiralde. Any holder of 8 fivet morigage ou 2 Lot shail be enditled, upon written
rexpiest, o obiadn 2 copy of the financial statement for the immediately preceding fivcal vear.

SECTION 508, ACCOUNIS. The Board of Direciors shall cause 1 be kept & soparsfe
aceount vecord for each Lot Owoer showlag the Assessment charged o and paid by such Lot
Owngr, snd the stetus of his account fom time to tme. Upon ffisen {15) days potice 1o the
Board of Directors, sny Lot Owner shall be fornished 2 statement of his acoount sstting forth the
amows of any unpuid Assesserents or other charges due snd owing from such Lot Owaer.

SECTHON 5.07. BUPPLEMENTAL BUDGET AND ARSHSSMENTS. I durdng the
cowrse of any vear, it shall appeyr 1o the Bowd of Directors that the monthly Assessments,
determined in accordance with the eatimated sonual budget for such vesr, are insufficlent or
insdeguaie to cover the extimated Common Bxponses for the remainder of such year, then the
Board shall prepare 3 supplemental budget covering the entimated deficiency for the remainder
of such yesr, copivs of which supplemental budget shall be fumished to sach Lot Quwner for
rafification in the same manper as set forth In Section 5.02, and thereupon a supplemenial
Assessrnent shall be made to sach Lot Owner for ke proportionste share of such supplemental

Taadged,

SECTION 508, PAYMINY OF ASEESSMENTS. H shell be the duly of every Lot
Owner fo pay hiz propovtionste shere of Covenon Bxpenses assessed in the menner hersln
provided. If any Lot Owner shall 33 or refuse 1o make any such payments when due, the Board
of Directors shall have the suthorily to exercise and enforce any and all rights snd remedies as
provided for in the Act, the Declaretion or these By-Laws, or otherwise gvailakle & law or in
sguity, for the collection of all unpaid ascesaments,

SECTION 5,09, RECORDS. The Beard of Directors shall cause to be kept detailed and
sscurate records in cwonological order of the recelptz and expenditures affecting the Common
Elements, specifying snd Hewizing the expouses ncurved.  Such records and fnancial stuterments
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{ogether with corrent coples of the Declurstion snd By-Laws concerning the Subdivision, snd
vwouchers sothorizing the payments of such expenses, shall be available upon ressonsble prior
notics for exmmination by the Lot Ohwoers during norma! business hows at the office of the

Asseciation,
ABTICLE Wi - DEFAYLY

SECTION 6.01. DEFAULT BN PAYMENTS. In the event g Lot Oremer doos not pay
any sums, charges or Assessments reguired 1o be pald to the Association within thivty (30} days
frorn the dus date, the Assceistion, acting through its Board of Divectors, mey forecinse the len
encurnbering the Lot created by non-payment of the reguived monies in the seme Sebion as
martgage Hens with 8 power of ssle are foreclosed. The Associstion shall be entitled to the
sppointreent of 2 Reveiver i i 50 reguests. The Association shadl have the right to bid on the Let
at & foreclosure ssle and o acquirs, bold, mortgage and convey the same. In Heu of foreclosing
He Bien, the Associalion mey. through itv Board of Directors, bring suit to recover 3 money
indgment for sums, charges or Asscamments required 1o be peid to the Asscciation witheut
waiving ity Hen securing seme,

If an action of Roreclosues is brought against & Lot Owaer for the noo-payment of mondes
dug the Assooiation, and as a result thereot the interest of the said Lot Owner in and to the Lot is
soid, then, af the thme of such sale, the Lot Owner's membership shell be cancelled and

meniberzhip shall be issued to the purchaser & the foreclosure sale.

If the Association becomes the owner of a Lot by reason of foreclosure, it shall offer said
Lot for sale and of such $me 25 2 sale iz consupymated, it shall deduct fow such proceeds all
surag of money due i for monthly sssesgments and charges, all costs invwrred in the bringing of
the foreclosure sudt, Including revsonable stiornoy's foes, and any and all expenses Incurred in the
resale of the Lot, which shall inelude, but not be Hmited to advertising sxpenses, veal estule
trokerage fous and sxpsuses nocessary for repairing the Lot or any fmprovemenis theveon in
guestion. Al moniss reraindog after deducting the fregoing Hems of expense shall be returned
f0 the former Lot Owasr of the Lot in question,

SECTEON 602, VIOQLATION OF DHCLARATION OF PLANNED UNIT
DEVELOPMENT. In the ovent of violation of the provisions of the wabling Declaration,
Articles andfor By-Laws, a8 the same are now or may hereafler be constituted, the Association,
on itz own behalf, may lxing sppropeisie sction to enjoin such vickton or o enforce the
provisions of the documents Just beveinabove smumearsted, or s for damages, or take all such
courses of action af the same time, or pursus such other legal rewedy it may deew sppropriste,

SECTION 603, COETE AND ATTORNEY'S FIEES. In sny acton ecither lo forecloss
its Hen, to recover  money judgment or for injunctive rolief brought by or on belalf of the
Asgovigtion against & Lot Owner, the Association, in the event it is the provailing party, shell be
ertitied 10 rovover the costs of such procesding and such reasonable sitormey's fees, incheding

thoes ncurred on appesl, as may be swarded by the Comt.

i1
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ARTICLE VU - MORTGAGES

SECTHON 7.01. NOTICE TO BOARD OF DIRECTORS. A Lot Owner whe morigages
hig Lot shall notify the Seoretwry of the Associstion who shell mainisin & record of such

information.

SECTION 702, LENDER'S NOTICES. Upon written request to the Association,

identifying the name and address of the holder, Insurer or guarantor and the Lot number or
address, any morigage ‘hsiﬁ@ry msvrer or guarsmior of a2 Lot will be entitled to timely writien

notios oft
{a} Any condemmation or casuslly loss thet affects either 2 material portion of the
Property or the Lot securing 8 mortgage;

{b} Any sizty (60} day delinguency in the pavment of Assessments or cherges owed by
the {winer of any Lot on which 1 holds the mortgage:

(¢} A lspse, cancellation, or meferiad modification of any hnswrsnce policy or fdelity
bond maintained by the Association; and

(d} Any proposed action that requires the consent of & specified porcentage of morigage
bolders.

SECTION 7.03. EXAMINATION OF BOOKS. The holder, puarentor, or nsurer of 3
morigage on sy Lot shell heve the same right fo examine the books and records of the
Association afforded a Lot Owner porsusnt o Secilon 5.09 of these By-Laws.

ARTICLE VI - USE AND OCCUPARCY RESTRICTIONS

SECTION .01, USE AND OCCUPANCY RESTRICTIONS, No part of the property
shall be uzed for other than residemial use and the related comomon purposes for which the
Property wase designed. The foregoing restrichions ae o use shall nol, however, be constrned in

such manner gs to prohibit s Lot Owner fom:

{a} Muintaining his personst or profossional Ubeary theroin
{B} Xecoping his personal business or professional records or ascounts thersin,

{r} Handling biz persons! busincss or professional telephone oalls or sorrespondence
therefiom.

Such uses are expressly deslared customanily incident to the principsl residential use and
not in viclation of sald restrictions,

12
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SECTION 8.2, USH OF COMMON FLEMENTE, 1the Common Blements shall be
ussd only for access, ingress end egress o and from the respective Lots by the persons residing
therein and their respective guests, household belp, and other suthorized visitors, and for such
other purposes which are incidental io the residential use of the respective Lots. The use,
maintonencs, snd operation of the Common Eloments shall not bo obsiructed, damaged, o

Interfored with by any Lot Owner,

shell be carried on in any Lot or slsewhers on the Property, nor shell anyiling be done therein or
thevenn which shell copstifule & muzsnce or which shall in the judpment of the Bosrd of

Drireciors canse unreasonable nolse or dishwbence to others.

SECTION 804, MAINTENANCE AND REPAIRE  bHach Lot Owner shall perfonn
prommptly, and at his own risk, cost and expense, all meintenance and repady work with respect to
his Lot Eech Lot Owner shall be obligated to mimburse the Associstion for the eapenses
inourred in maintaindng or repeiving sny part of the Sobdivision Property demaged by the
negligence or saisuse by the Lot Owner, his tepanis, agents, guests, or licensess,

SECTION 8.05. TRASH. Trash, garbags, sud other waste shall be kept only in serdiary.
eontainers, ss prescribed from e to Hme in the sdminbsirative Rudes snd Regulations of the
Board of Directors, and shall be disposed of in & clean and sanitary manner,

Dieclarant, the Declarant may from fime to time use and show one or move of such unold Lot{s),
sod mwy wee angd mainisin customsry signs In connestion therewith notwithstianding anyihing

beredn 1o the contrary.
ARTICLE IX - MISCELLAKEQUS

SECTHON 8.01. BEAL. The sesi of the Associagfion shell be civeular in forrs sad shall
comtain the name of the Asscoistion and the yesr of Uz oroafion. Haid seal may be uesd by
cuusing it or 2 fosinils thereod o be lmpressed or affixed or roproduced or otherwise,

SECTION 807, FISCALYEAR, The fiscal year of the Association shall be set by the
Board of Directors.

SECTION 9.03. BANE ACCOUNTS, The Board of Divsotors may, from Hme to thme,
by resolution suthorizs the maintensoos of ove or mere deposit accounts by the Asscclstion, Al
checks, drafls, or other orders for the payment of money issued in the nams of the Association
shall be zigned by such officer or officers, agent or agents of the Association, and in such meener
as shall be determined from time o time by resolution of the Board of Directors,

SRCTION 9.04. NOTICE. Whenever any notice or demand i reguived to be given by
thess By-Laws o the Declarstion, sny notice or demand 50 regquived shall be desmed suflficient if
given by depositing the same in the United States matl, posiage prepaid, addressed to the person
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antitied thersto at his lsst known post office address according to the records of the Association,
and such notice ghall be desmned given on the day of such mailing.

SRCTION 2.08. WAIVER OF NOTICE. Whenever any notics whatsosver ig vegquired to
be given under the provisions of any lew, o under the movisions of the Articles of
Incorporation, thess By-Laws or the Decloration, o waiver thereol In writing, signed by the
person or persons entitled o said noties, whether signed before or afber the time sisted therein,
shail be desmed eguivalent thoreto,

ARTICLE X - AMENDMENTS

These By-Laws may be modified or smended by the vels of Sixty-8ix and Two-Thirds
{66 2/3%) porcent of the votes eligible (o be cast by Lot Cramers In person or by proxy st any
reguler or special mesting of Lot Owners provided thet notice of said mesting hag been given in
soeordance with these By-Laws, and thet the notice 85 aforesald contuined 2 full statement of the
proposed srpendment. No modification or smendment to the By-Laws shell be valid unlegs st
forth or annexed 1o 1 duly recorded smendment to the Declarstion of Covensets, Conditions and

Restdictons.

ARTICLE XY - CONSTRUCTION

Whenever the masculine singular fhrm of the pronoon is used in these By-Laws, # shall
be construsd to mean the masculing, minine, or newler, singular or plursl, whenever the context
as requires. Should any of the covenants herein Imposed be void or becoms unenforcesbls at
iaw, or in equily, the remaining povigons of this nstrumerd shell, nevertheless, bo and romain

in full foree and sffect.
The foregoing were adopted as the By-Laws of THE LAKES AT HIDDEN FOREST

HOMBOWNER'S ASBOCIATION, INC., ot the fest reecting of the Bosrd of Directors o the
‘ ‘? VVVVVVVV day o f , ’ ‘ . 2@{}?
";}7"“
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